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OMNICORP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

During the six months ended 30 June 2009
(the “Current Period”), the Group’s turnover
amounted to HK$2,806,000, an increase
of 18% over the same period in 2008. The
increase of the turnover of the Group was
mainly contributed by the higher sales recorded
in the Group’s Forestry and Timber division.
The Group’s net loss attributable to the equity
shareholders of the Company for the Current
Period amounted to HK$25,639,000, a decrease
of 33.3% compared with the corresponding

period of last year.

Notwithstanding the current recession of the
global economy, the Group’s Forestry and
Timber division was able to maintain a steady
growth of the turnover during the period under
review. Benefiting from the Group’s decision
last year to build up its own sales teams and
sell logs directly into China instead of selling
through import agents, the Group was able to
increase both unit volume sold and the average
selling price of its log and timber products by
securing more orders directly from good quality
and creditworthy China customers. Compared
to same period of last year, the turnover of
the Forestry and Timber division increased
by approximately 60% to HK$2,336,000 (30
June 2008: HK$1,462,000) and the gross profit
margin increased slightly to 66.3% (30 June
2008: 64.1%) during the Current Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Business Review (Continued)

During the Current Period, the Group continued
to undergo a series of measures to control costs
and improve operational efficiency thereby
resulting in reduction of the administrative cost
by approximately 16.5% or HK$3,271,000.

Other operating expenses decreased
significantly to HK$4,024,000 for the Current
Period from HK$14,478,000 for the same period
in 2008. Last years’ figures were mainly due to
an impairment of HK$10,000,000 in interests in
associates.

Finance costs was comparable between the
first half of 2008 and 2009 and represented
mainly the interest expenses incurred for the
convertible bonds with a total principal of
HK$237,000,000 (the “Convertible Bonds”)
issued in November 2007 in relation to the
acquisition of 60% interest in Greenheart
Resources Holdings Limited (“Greenheart”).

Equity attributable to the Company’s
shareholders as at 30 June 2009, amounted to
HK$227,384,000 or HK$0.72 per share (31
December 2008: HK$253,023,000 or HK$0.81

per share).
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OMNICORP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Liquidity and Financial Review

The Group continued to maintain a good

liquidity position.

As written confirmation was obtained from
Sino-Forest Corporation (“Sino-Forest”),
which is the ultimate beneficial owner of
HK$212,328,000 Convertible Bonds after its
acquisition of HK$167,631,000 Convertible
Bonds from the original bondholders on 6
February 2009, for its agreement to enter
into discussion with the Company which may
result in Sino-Forest supporting the Company
in proposing to the holders of the Convertible
bonds a modification to the existing terms of
the Convertible Bonds, which may include
an extension of the maturity date of the
Convertible Bonds from 9 November 2009 to
a date not earlier than 30 September 2010,
Convertible Bonds with principal amount as
HK$212,328,000 was classified as long term
liabilities as at 30 June 2009.

Further announcement(s) will be made as and
when necessary to update the shareholders and
the investing public of any significant progress

about the above discussion.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Liquidity and Financial Review (Continued)

The Group's current assets and current liabilities
as at 30 June 2009 were HK$85,070,000
and HK$52,062,000 (31 December 2008:
HK$120,186,000 and HK$55,939,000,
respectively). As at 30 June 2009, the Group
had cash and bank balances of approximately
HK$75,560,000 (31 December 2008:
HK$111,589,000).

The Group did not have any bank borrowings as
at 30 June 2009 and 31 December 2008.

The Group has limited exposure to the foreign
exchange fluctuation risk as most of its sales are
denominated in Hong Kong dollars and United
States (“US”) dollars, being the same currencies
in which the Group’s related costs and expenses
are denominated. The Directors considered that
the recent depreciation of the US dollars will
not have material impact to the Group. During
the Current Period, the Group did not use any
financial instruments for hedging purposes and
the Group did not have any hedging instruments
outstanding as at 30 June 2009.

As at 30 June 2009, there were 314,089,152

shares in issue.
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OMNICORP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Interim Dividend

The Board has resolved not to recommend any
dividend for the period ended 30 June 2009.

Prospects

With massive stimulus packages implemented
by China and other countries on capital
spending and income and consumption support
measures, the world’s economy has stopped
worsening, and is showing signs of recovery.
Hopefully, the concerted efforts of various
countries in implementing various stimulus
packages will lead the world out of the current

recession.

Looking ahead to the second half of 2009,
we see our China customers stepping up their
orders along with the gradual recovery of the
global economy. We will continue to strengthen
our sales team and consider teaming up with
local partners to accelerate the expansion of the
sales network in China as well as the promotion
of the awareness of lesser known wood species
to the market. At the same time, the Group will
prudently upgrade its production and logistics
capacity with a view to shorten the production
and delivery lead time and speed up the
response mechanism to cater for the upcoming
customer demand for our timber products.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Prospects (Continued)

While there are signs indicating that the
global economy may have bottomed out, we
believe 2009 will, on the whole, be a year of
consolidation and preparation for the future.
We will continue to implement stringent cost
controls and effective stock control measures to

enhance the Group’s operational efficiency.

As for further business expansion, by working
closely with Sino-Forest who became the
single largest shareholder and bought out most
of the Convertible Bonds during the Current
Period, the Directors consider that it is the
right time for accelerating the expansion pace
through acquisition, green-field investment
and production and logistics capacity upgrade,
thereby strengthening our position in the
forestry and timber industry and building up
a solid foundation for our long term corporate
mission to expand the Group into a world
leading hard wood supplier for China and other

markets.
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OMNICORP LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Charges on Group Assets

As at 30 June 2009, the Group pledged
4,599,000,000 ordinary shares of no par
value, representing 60% of the issued share
capital of Greenheart and all advances made
by any members of the Group (other than the
Greenheart Group) to the Greenheart Group
to the holders of the Convertible Bonds as

securities for the Convertible Bonds.

Capital Expenditure and Capital Commitments

During the six months ended 30 June 2009,
the Group spent approximately HK$283,000
(year ended 31 December 2008: approximately
HK$7,716,000) on acquisition of property, plant

and equipment.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Capital Expenditure and Capital Commitments
(Continued)

The capital commitment of the Group was
HK$297,075,000 as at 30 June 2009 and 31
December 2008. Such commitment represents
the total consideration payable by the Group
to the minority shareholders of Greenheart (the
“Vendors”) under a call option to purchase the
remaining 39.61% of the issued share capital
of Greenheart owned by the Vendors, which
will be settled by either cash, new shares to
be issued by the Company with conversion
price of HK$2.00 per share and other terms
similar to those of the Convertible Bonds or
any combination of the above as the Group
and the majority Vendors may agree. The call
option is exercisable by the Group to require
the Vendors to sell the shares to the Group up
to but excluding 8 May 2010.

Contingent Liabilities

As at 30 June 2009, the Group did not have any
significant contingent liabilities (31 December
2008: Nil).
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OMNICORP LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Share Option Scheme

As at 30 June 2009, there were options for
12,710,000 ordinary shares of HK$0.01 each
in the share capital of the Company granted by
the Company pursuant to the option scheme,
as adopted by the shareholders of the Company
on 22 March 2002, which were valid and
outstanding. 1,364,000 options lapsed during
the six months ended 30 June 2009.

Employment and Remuneration Policy

As at 30 June 2009, the number of employees
of the Group was about 121. Employees’ cost
(including directors’ emoluments) amounted
to approximately HK$10,261,000 for the
Current Period. Remuneration of the employees
include salary and discretionary bonus which
is based on the Group’s results and individual
performance. Medical and retirement benefits
schemes are made available to all levels of

personnel.
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INDEPENDENT AUDITORS’ REVIEW
REPORT

TO THE BOARD OF DIRECTORS OF
OMNICORP LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial
information set out on pages 15 to 41 which
comprise the condensed consolidated statement
of financial position of Omnicorp Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June
2009 and the related condensed consolidated
statements of comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and other explanatory
notes. The Main Board Listing Rules Governing
the Listing of Securities on the Stock Exchange
of Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting”. The directors of
the Company are responsible for the preparation
and presentation of this interim financial
information in accordance with Hong Kong
Accounting Standard 34. Our responsibility
is to express a conclusion on this interim
financial information based on our review and
to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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CERTIFIED PUBLIC ACCOUNTANTS

905 Silvercord, Tower 2 %
30 Canton Road W

Tsimshatsui ﬁﬁ
Kowloon

Hong Kong ==
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Tel: (852) 2375 3180
Fax: (852) 2375 3828 kRt
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OMNICORP LIMITED
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INDEPENDENT AUDITORS” REVIEW
REPORT (CONTINUED)

Scope of review

We conducted our review in accordance
with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A
review of interim financial information consists
of making inquires, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially less
in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with Hong

Kong Accounting Standard 34.

Moore Stephens
Certified Public Accountants
Hong Kong, 18 September 2009
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CONDENSED CONSOLIDATED ®EHHfEa2EKER
STATEMENT OF COMPREHENSIVE

INCOME

Six months ended 30 June

CONTINUING OPERATIONS
Turnover
Cost of sales

Gross profit

Other revenue
Distribution costs
Administrative expenses
Other operating expenses

LOSS FROM OPERATING
ACTIVITIES

Finance costs

Share of results of associates

LOSS BEFORE TAX
Tax

LOSS FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATIONS
Loss for the period from
discontinued operations

LOSS FOR THE PERIOD
AND TOTAL
COMPREHENSIVE LOSS

ATTRIBUTABLE TO:
Equity holders of the Company
Non-controlling interests

ZRZBHEDH B E

BENA=1THIEAEA
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2009 2008

ZBERE ZEBENF
(unaudited) (unaudited)
(REER) (REER)

Notes HK$7000 HK$’000
i FET FET
(restated)

(== 751)

4 2,806 2,378
(946) (854)

1,860 1,524

5 1,114 3,344
(1,302) (186)

(16,541) (19,812)

(4,024) (14,478)

6 (18,893) (29,608)
7 (11,239) (11,317)
(1,050) (23)

(31,182) (40,948)

8 - (13)
(31,182) (40,961)

- (2,671)

(31,182) (43,632)

(25,639) (38,434)

(5,543) (5,198)

(31,182) (43,632)
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OMNICORP LIMITED

CONDENSED CONSOLIDATED fHZEezEKER(E)
STATEMENT OF COMPREHENSIVE
INCOME (CONTINUED)

2009 2008
“EENF —ZENE
(unaudited) (unaudited)
(REEK) (REER)
Notes HK$000 HK$000
Vi3 FET FET
(restated)
(&=E50)
LOSS PER SHARE FRAREFHRA
ATTRIBUTABLE TO BEz8RER
EQUITY HOLDERS OF
THE COMPANY 9
Basic - %
- Continuing operations -RELEEY (8.16)centsfl (11.39) centsfll
- Discontinued operations -BRLER - (0.85) centsfll
(8.16) centsfll (12.24) centsfll
Diluted $-
- Continuing operations -RHEREER N/ARER N/AREE A
- Discontinued operations —CRIEER N/ATE A N/ATE R

16
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CONDENSED CONSOLIDATED f#%&4

STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payment

Timber concessions and
cutting rights

Goodwill

Interests in associates

Total non-current assets

CURRENT ASSETS
Inventories

Trade and other receivables
Prepayments and deposits
Cash and cash equivalents

Total current assets
CURRENT LIABILITIES
Trade and other payables
Convertible bonds
Deposits received

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

ZRZBHEDH B E

Notes
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FRBDEE
¥ BERRE
AN wBERE
RMEFEEER
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HENTER
FRBEELE
REBEE
BE
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REBEELE
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glizs
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30 June 31 December

2009 2008
—EERF  ZFINF
~AA=+A+=ZB=+—H
(unaudited) (audited)
(REER) (KEZ)

HK$’000 HK$'000
FET FET
16,457 17,523
1,448 1,448
9,306 9,308
369,331 369,331
21,637 14,687
418,179 412,297

7,311 6,201

798 796

1,401 1,600

75,560 111,589
85,070 120,186
4,776 9,564
24,162 23,485
23,124 22,890
52,062 55,939
33,008 64,247
451,187 476,544
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(CONTINUED)

NON-CURRENT LIABILITIES

Convertible bonds

NET ASSETS

EQUITY ATTRIBUTABLE TO
EQUITY HOLDERS
OF THE COMPANY

Issued capital

Equity component of
convertible bonds

Reserves

Non-controlling interests

TOTAL EQUITY

FRDEE
QE:-4EE

BEFE

KARBRAE
HEA
VS

EBRITRA

R &S
BmED

A

FERER

BED

B RE S IR R & (F)

Notes

i3

30 June 31 December

2009 2008
—EZhE —EENE
AB=+AR+ZA=1+—8H
(unaudited) (audited)
(RBER) (BE®%)

HK$’000 HK$’000
FET FEx
207,938 202,113
207,938 202,113
243,249 274,431
3,141 3,141
45,234 45,234
179,009 204,648
227,384 253,023
15,865 21,408
243,249 274,431
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CONDENSED CONSOLIDATED SHEAEZEHE
STATEMENT OF CHANGES IN EQUITY

Six months ended 30 June

Asat 1jamiary 2009 ZBBAE-A-B
Loss for the Current Period  ASEEE

Total comprehensive income AHH2EHAEE
for the period

Share options lapsed ~~ C&HZBRE

Asat 30 June 2009 CERNERRZTA
(unaudited) (&84

Asat 1 January 2008 ZEIN\E-f-R

Loss for the Current Period  AE3EEE

Total comprehensive income AHE2ERALE
for the period

Release on disposal of ~ HEMBATEER
subsidiaries

Share options lapsed BRIz BRE

Asat 30 June 2008 “RENFARZTA
(unaudited) (7E2H)

ZRZBHEDH B E

BZE~NA=1HIEAEA

Attributable to equity holders of the Company

KAAZBRAEEARE

Fxchange  Employee  Convertible Non-
Share Share  Contributed ~ fluctuation- compensation hond - Accumulated controlling Total
apital  premium  suplus reserve resee reseme losses Total  interests Equity

NERD  BRER TARRR HER
Rt BORE 4AB& ik fif fif  EREE it L fgk
HKS000  HKS'000  HKS'000  HKSO00  HKS000  HKS000  HKS000  HKSO000  HKSO00  HKS'000
it TEL TE fEt  TEL B TEr & TE 7Er
S A8 B 9T 533 &N (0601 B3N A 243
, . . N . S 6 G5 G118
. . . . . S 6 G5 61
. . . . W) . m B - B
3,141 412,308 83,074 9,731 4,862 45,084 (331,186) 227,384 15,865 243,49
314 412,308 83,274 9731 538 B4 050 356,51 54776 411307
- - - - - - (38434 (8434 (5,198 (43,630
- - - - - - (38434 (8434 (5,198 (43,632
- - - - - - - - 3y N
- - - - 30) - 30 - - -
3141 412,308 83,274 9731 535 B84 4094 318117 7M1 345,358




OMNICORP LIMITED

CONDENSED CONSOLIDATED MHEHGSEEESHRER
STATEMENT OF CASH FLOW

Six months ended 30 June

Net cash used in operating
activities

Net cash (used in)/generated
from investing activities

Net cash used in

financing activities

Decrease in cash
and cash equivalents
Cash and cash equivalents

at beginning of the period

Cash and cash equivalents

at end of the period

BENA=1HIEAEAR
2009 2008
—2EAF ZETN\F
(unaudited)  (unaudited)
(RBER) (REER)

HK$7000 HK$7000
FET FAET

BRERBDFIAZRE TR
(21,248) (40,064)

REES (FTA) Bz
BEFH (8,243) 853
METEMAZREFE

(6,538) (41,090)
RAeRREEEEEZ

L (36,029) (80,301)
HAOzHER

Be&%EER 111,589 231,191
BARZELER

BeZEER 75,560 150,890
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

For the six months ended 30 June 2009

1.

Basis of Preparation

These condensed consolidated unaudited
interim financial statements have been prepared
in compliance with Hong Kong Accounting
Standard (“HKAS”) 34: Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“Listing Rules”). These financial
statements have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which also include HKASs and
Interpretations) issued by the HKICPA. They
have been prepared under the historical cost
convention. These financial statements are
presented in Hong Kong dollars and all values
are rounded to the nearest thousand except
when otherwise indicated.

The accounting policies and the basis of
preparation adopted in the preparation of
these condensed consolidated interim financial
statements are consistent with those adopted
in the annual financial statements for the year
ended 31 December 2008, except for the
adoption of the new HKFRSs as disclosed in
note 2 below.

The Group has re-presented the disclosures
for prior period presented in these condensed
consolidated interim financial statements
relating to all operations which have been
discontinued for the latest period presented.
Accordingly, the discontinued operations
disclosure for the prior period has been
re-presented to include the operations
discontinued as a result of the closure of both
Lik Hang Electronic Components Limited
(“Lik Hang”) and Dongguan Humen Kin Hang
Electronic Company Limited, 77.04% indirectly
owned subsidiaries of the Company. These two
companies were the electronic component
manufacturing and trading business arm for
the Group. Lik Hang was then entered into a
creditors’ voluntary winding up on 5 December
2008.

ZRZBHEDH B E

AREBCEAGREPRUBEHEER
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

2. Impact of New and Revised HKFRSs

The Group has also ceased its trading of
building materials and sundry products
operations in the year of 2008.

The Group has adopted the following new
interpretations and amendments to HKFRSs for
the current period’s financial statements.

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-time

Amendments Adoption of HKFRSs and HKAS 27

Consolidated and Separate Financial
Statements - Cost of an Investment
in a Subsidiary, Jointly Controlled
Entity or Associate

HKFRS 2 Amendments Amendments to HKFRS 2 Share-based
Payment - Vesting Conditions and
Cancellations

HKFRS 8 Operating Segments

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32 and HKAS 1 Amendments to HKAS 32 Financial

Amendments Instruments: Presentation and

HKAS 1 Presentation of Financial
Statements - Puttable Financial
Instruments and Obligations Arising
on Liquidation

HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the Construction of Real
Estate

HK(IFRIC)-Int 16 Hedges of a Net Investment in a

Foreign Operation
Amendments to HK(IFRIC}-Int 9 Embedded Derivatives
“Reassessment of
Embedded Derivatives”
and HKAS 39 “Financial
Instruments: Recognitions

and Measurement”

Amendments to HKFRS 7 Improving Disclosures about Financial
“Financial Instruments: Instruments
Disclosures”

AREBCEAGEEPRUBEER
B & ()

2. HAREEITEBUBHREENZ

™
ge

RIBZNF  ARETFILHEEZE
MBRERERER -

FAEERAPRUBERERNT EE
MG ER 2 LT TR RAEET -

ERMBRSENR
BRETENBT

BRUBREENEY

BRIBREENS
ERGEN (86
BRE R (BB
BRSHENNR
BREHENB

EE(ARTERERR
ZE8)-#ED
B (ARTERERR
ZEE8)-RE)
BE(ARSERERE
ZE8)-2Ei6
B (AREERERE

Z588)-289
[EARFTETEN
BTG RERET
EA9[4RIA:
BRAREI 2B
BRIRRLEL
[$BIE:REI2BT

BRUEREEY
BRRRERSE
sEBLEREH
ER)7gaR{ER
BERE-HBAR
LEBHERAKE
DAREZHAZET
BRUBREEMNRA
BEE T E-5E
R 2B
RS
2ERRE
RERK
BREHEISRIA:
SR REESTEL
SRERRE- T
SRIARREEM
EENEH 2B

BFAHHE
RERNEZ A
AENRBREFEL

Fapid
BARfTETE

HERIAREZHE
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

2.

Impact of New and Revised HKFRSs
(Continued)

Apart from the above, the Group has also
adopted Improvements to HKFRSs* which
sets out amendments to a number of
HKFRSs primarily with a view to removing
inconsistencies and clarifying wording.

* Improvements to HKFRSs contains
amendments to HKFRS 7, HKAS 1, HKAS
8, HKAS 10, HKAS 16, HKAS 18, HKAS
19, HKAS 20, HKAS 23, HKAS 27, HKAS
28, HKAS 29, HKAS 31, HKAS 34, HKAS
36, HKAS 38, HKAS 39, HKAS 40 and
HKAS 41.

The adoption of these new interpretations,
amendments and improvements has had no
significant financial effect on these financial
statements and there have been no significant
changes to the accounting policies applied
in these financial statements, except for the
following:

HKAS 1 (revised) Presentation of Financial
Statements

HKAS 1 (revised) has introduced a number
of terminology changes (including revised
titles for the condensed consolidated financial
statements) and has resulted in a number
of changes in presentation and disclosure.
However, HKAS 1 (revised) has had no impact
on the reported results or financial position of
the Group.

ZRZBHEDH B E

AREBCEAGREPRUBEHEER
B & ()

HORREIERMEHREER
2 3¢ )

BRE#MES  AEETRRAT ERHY

BHREZEA AR RBEZHREE

PBMELR ZER]  TRE LR
—BeR WEEFR-

* ERNBREENCHRERE
ﬁﬁ%%ﬁﬁié%réﬁ
&R - FEBEERS
%ﬁﬁéwm~§%§ﬁﬁ
Blie - BEBGEAIS- BB
e EAI- BB ST ER
20 FBETER BBEE
sTERR7 - BEEFERD2S
EEETEL BB EHE
BI31 - BBE LR BB
%ﬂé%% EFB g &
38 BBETER-BFEE
STEA4OREBGFER41Z

CHIB

MZEHT TR BT REIREY
ﬁ%i&”ﬁt@%ﬁkikﬂﬂ%%% i &t
BREMENCETHETRERK
B o MEBLT ZERTBROD

BEBEFER (BB -UHERS
H 25

SREERA (BB SIAT &
FIERSE (BREKEITNERARE
BHBEREE)  UEHT 2 RRK
BH-ZIE-BR BBEHE
Al (B FTEHAREZEEAR
MBRRERTE -
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NOTES TO THE UNAUDITED XIZRERHBESHHMEBHRE
CONDENSED CONSOLIDATED INTERIM Bk ()

FINANCIAL STATEMENTS (CONTINUED)
3. Impact of Issued but not yet Effective HKFRSs 3. EEMEMRERNEERBRE

ERzHE

The Group has not applied the following new AEBYRRZEHHEREFHRA

and revised HKFRSs, that have been issued THEEMGESRERNHFTRE

but are not yet effective, in these financial BT EBHEREED

statements.

HKFRS 1 (Revised) First-time adoption of Hong Kong BEENBREEAN (BB EREHKES

Financial Reporting Standards' BRHEE

HKFRS 2 Amendment ~ Group Cash-settled Share-based ERUBRERNZET KEUB2LE

Payment Transactions’ IR BEE
2EfiRg’

HKFRS 3 (Revised) Business Combinations' ERURREZ (BB EHAH

HKAS 27 (Revised) Consolidated and Separate Financial BEGEAD (BH3]) FERMERIEE

Statements' #%'
HKAS 39 Amendment ~ Amendment to HKAS 39 Financial BRI BT EREEN
Instruments: Recognition and $MIA:
Measurement - Eligible Hedged EARTE
Items' -RERYR
BR 2B
HK(IFRIC)-Int 17 Distribution of Non-cash Assets to ik (AR ERERE mEEADIKIE
Owners' ZEE)-RE1I REEE'
HK(IFRIC)-Int 18 Transfers of Assets from Customers’ i (ERERGERE REFEREE
Z8E)-3E18

! Effective for annual periods beginning on ! RZZBENFLA—HIUE
or after 1 July 2009. M2 FEHBEENR -

: Effective for transfer of assets from ’ R-ZZEZEANFLA—HIHUE
customers received on or after 1 July REBEFZEEEBMEN -
2009.

’ Effective for annual periods beginning on ’ R-ZEBE-ZEF—-F—-—HHUE
or after 1 January 2010. HrzFESBER -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

3.

Impact of Issued but not yet Effective HKFRSs
(Continued)

In addition, improvements to HKFRSs were
issued in May 2009 by HKICPA which contain
amendments to HKFRS 2, HKFRS 5, HKFRS
8, HKAS 1, HKAS 7, HKAS 17, Appendices
to HKAS 18, HKAS 36, HKAS 38, HKAS 39,
HK(FRIC)-Int 9 and HK(IFRIC)-Int 16. Except
for the amendments to HKFRS 2, HKAS 38,
HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16 which
are effective for annual periods beginning
on or after 1 July 2009 and no transitional
provisions for amendment to Appendix to HKAS
18 has been specified, other amendments are
effective for annual periods beginning on or
after 1 January 2010 although there are separate

transitional provisions for each standard.

The Group is in the process of making an
assessment of the impact of these new and
revised HKFRSs upon initial application. So
far, it has concluded that while the adoption of
HKFRS 3 (Revised) and HKAS 27 (Revised) may
result in changes in accounting policies, these
new and revised HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

ZRZBHEDH B E

AREBCEAGREPRUBEHEER
B & ()

CHEAEMRERNEBHERS
BRIz HE (H)

Btz HEBEHAAER =S
SNFHEARKGZEBUHRREE
Al RBERE B BHREELD
EEMBREEDS FEUBRE
ZH|g HBGTER  FBEHE
A7 - BB ER7 BEGE
sz K}  BEBEHER3 BS
E5HERI3S - BB G ER3 BB
(BRI BHREREEES)-REE
IMREB BERUEREREBES
B)-REEIE RABTBUBER
EEA  BEGHERS BB (H
BRUEREREZEY) -RESIR
REB(ERGBHREREEES) -
REBEIEZBIR-ZZTAFL
A—AO U EFERBEN  mE
EREHEASZMARBENLE
R HMETR-_ZE-ZF5—-A—A8
EﬁLXféFaﬂ%2$FHﬁFﬁ$s‘& MR
Al & BB BB %R X

FEEREFRTARERZEHITR
féﬂ%ﬁé;‘%ﬁﬂ%ﬁ%E%Z%%ﬁ
TRME - ESZERB BRARMNE
5%&1?%?&%4%&”3 KRBT REEE
FHERR7 (BRIEFT) REEHE TR
FeER  EREHTREETEE
HBBRELEAFTARTREHAEE
ZEERBERMBRRBRERTE -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

4.

Segment Information

The Group has adopted HKFRS 8 Operating
Segments with effect from 1 January 2009.
HKFRS 8 requires operating segments to be
identified on the basis of internal reports about
components of the Group that are regularly
reviewed by the chief operating decision makers
in order to allocate resources to segments
and to assess their performance. In contrast,
the predecessor Standard (HKAS 14 Segment
Reporting) required an entity to identify two sets
of segments (business and geographical), using
a risks and returns approach, with the entity’s
‘system of internal financial reporting to key
management personnel’ serving only as starting
point for the identification of such segments.

The Group is currently engaged in the Forestry
and timber business and Property investments
and the chief operating decision makers (i.e.
the Company’s directors) also review the
segment information by these categories to
allocate resources to segments and to assess
their performance. The application of HKFRS
8 has not resulted in a redesignation of the
Group’s reportable segments as compared with
the primary reportable segments determined in
accordance with HKAS 14.

Principal business segments are as follows:

Forestry and timber - Log harvesting, lumber
processing, marketing
and sales of logs and
lumber products

Property investments — Property investments

EREHGETHMBEEER

B & ()

DRER

FEERATR-_EENF-A—
AEMZE BB HREERFHRE
BB - BERYMBI|EERFSHN
EREKEAPHEEE ERELE
DE BEABBEFTLEIELER
FEEMER UEIBEIBERR
O MEE - ER - UAIFEER
ZER EBEFEAE 4R[S
MBMEIERARB R EH - REEE
MHERMEMAEREDBEL - M@
ERONTEEBAE2RABUH
BERBMAZRRAIXIERSZU

REDE

AEEBAKERERRAE
REX®R MEBELRKE (W
FABES)TERUZSEANER
ZAMER U2 B EBER R
HEE - BRBEEBETERE 1458
EE2ETEZRHIHAEL  KHFE
BRBELENESE T EERLER
BNRAERRHEIM

EEERIBMOT

MERAM - RERAK - 8§ K
T HEREER
ARENER

MERE - NERE
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NOTES TO THE UNAUDITED XLZLEREHAGSDIHEHEHRR
CONDENSED CONSOLIDATED INTERIM [t &% (4&)
FINANCIAL STATEMENTS (CONTINUED)

4.  Segment Information (Continued) 4. DEENE)
Six months ended 30 June 2009 (unaudited) BEr—FEEANFENA=F+HINE
B (RAEFR)
Continuing operations
Forestry
and Property
Timber Investments Consolidated
MRER AR MERE wE
HK$7000 HK$7000 HK$’000
FETT FET FET
SEGMENT REVENUE 2R E 2,336 470 2,806
SEGMENT RESULTS DEER (13,266) (14) (13,280)
Other revenue Hibgz 1,114
Central administrative EFEEER
cost (6,727)
Finance costs A& A AR (11,239)
Share of results FEAR B N A
of associates E3 (1,050)
LOSS BEFORE TAX BB R (31,182)
TAX FIE -
LOSS FOR THE PERIOD  AHIRIAHE (31,182)

ZRZBHEDH B E
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NOTES TO THE UNAUDITED XKXRERHBESHHMEBHRE
CONDENSED CONSOLIDATED INTERIM Bk ()
FINANCIAL STATEMENTS (CONTINUED)

4.  Segment Information (Continued) 4. DEENE
Six months ended 30 June 2008 (unaudited) BZ-_ZFEENNFRNA=FHILNE
B (REEFR)
Discontinued
Continuing operations operations
BELERH BAILEH
Electronic
Forestry Components
and Property and
Timber  Investments Sub-total Products ~ Consolidated
Efnft
HERAM NERE it RER &a

SEGMENT REVENUE AENE

SEGMENT RESULTS PEEE

Other revenue Hiths
Impairment on REERFZ
investment RERE

in associates

Central administrative ~ EHREBEEA
cost

Finance costs BERE

Share of results of EEBEATEE
associates

LOSS BEFORE TAX RHAIERE

TAX BB

LOSS FOR THE PERIOD  REA&:8

HKS000  HKS'000  HK$'000  HK$'000  HK$'000
TER TET TER TER TER

1,462 916 2,378 5,727 8,105
(13,610) 7 (13,603) 2,587) (16,190)
3,344 - 3,344

(10,000) - (10,000)

(9,349) - (9,349)

(11,317) - (11,317)

23) - 23)

(40,948) 2,587) (43,535)

13) (84) (97)

(40,961) 2,671) (43,632)
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NOTES TO THE UNAUDITED

CONDENSED CONSOLIDATED INTERIM [t &% (4&)
FINANCIAL STATEMENTS (CONTINUED)

5. Other Revenue

Bank interest income
Gain on disposal of
equity investments
at fair value through
profit or loss
Gain on disposal of subsidiaries
Gain on disposal of property, plant
and equipment
Waiver of trade and other payables

Other income

ZRZBHEDH B E

5. HftikE

ARECEAGREPRUBEER

Six months ended 30 June

HEANA=TRHLEAEA

2009 2008
ZEThE —ZTNF
(unaudited) (unaudited)
(REER) (REER)
HK$’000 HK$’000
FAET FET
(restated)
(&)
RITRE WA 26 1,097
HEZANEE
SFABHEZ
BRARE 2 &
1,066 -
HEMB LRz & - 366
HEVE - BRERRKE
Al E - 23
HRE S RHEMEMRX - 106
H g A 22 1,752
1,114 3,344
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

6.  Loss from Operating Activities

After charging:
Bad and doubtful debts
Depreciation of property, plant

and equipment

AREBCEAGEEPRUBEER

B & ()

6. ReEXBEHE

Six months ended 30 June

BEAA=TRHLEAEA

2009
3513
(unaudited)
(REER)
HK$7000
FAET
IR :
RIRIR 331
ME BERSRE
ZiE 1,335

2008
—EENF
(unaudited)
(REER)

HK$°000

FET
(restated)
(&)

1,000

982
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NOTES TO THE UNAUDITED

ARECEAGREPRUBEER

CONDENSED CONSOLIDATED INTERIM Pt sE (48)
FINANCIAL STATEMENTS (CONTINUED)
7. Finance Costs 7. BERE
Six months ended 30 June
BEXAZtHLEAREAR
2009 2008
ZBEBAF —EBENF
(unaudited) (unaudited)
(REERZ) (REEEZ)
HK$’000 HK$°000
FET FET
(restated)
(&)
Interest and similar charges on: FERBEUKE :
Bank loans and overdrafts wholly BRAEFRZHEEZ
repayable within five years RITERREX 37 17
Convertible bonds ;B ES 11,202 11,300
11,239 11,317
8. Tax 8. HE

No provision for tax has been made by the
Company as it is not subject to tax in Bermuda

or other jurisdictions.

No provision for Hong Kong profits tax has been
made as the Hong Kong subsidiaries incurred
a loss for the period. Taxes on income earned
outside Hong Kong have been calculated at the
rates of tax prevailing in the countries in which
the Group operates, based on existing law,

practice and interpretation thereof.

ZRZBHEDH B E

HRAABBAGNEREIHM
BEEE 2 HIA - H U A BIE

B

HREBNBELAARAHMEESE
B RALITEEHFBRNEGHREE -
REBUMMBERM 2 BWACEAE
EEREXEBCERZBTEN B
PR EREREABRTERE -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

8. Tax (Continued)

Details of the charge in condensed consolidated

statement of comprehensive income are as

follows:

Tax provision:

- current period

— under provision in prior year
Outside Hong Kong

- current period

Tax

BIEBE
-8
—EFERE

BRI E
—HRE

Bl

AREBCEAGEEPRUBEER
B & ()

8.  HIE(E)
FRFE2ARERZZHFFNT

Six months ended 30 June
BEANA=1THILAER

2009 2008
ZEBNF —ETNF
(unaudited) (unaudited)
(REER) (REER)

HK$’000 HK$°000
FET FET
(restated)

(&)

- 13

- 13
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS (CONTINUED)

9. Loss Per Share

The calculations of basic loss per share are

based on:

Net loss attributable to
equity holders of the Company
— Continuing operations

- Discontinued operations

Weighted average number of
ordinary shares in issue during

the period

ERARARETEEA
Y SEbe
- FEREXRB
—BRIEER

HECRTEBRZ
T H

No diluted loss per share is presented for the six
months ended 30 June 2009 and 2008 as the

exercise of the share options and the convertible

bonds outstanding would be anti-dilutive.

ZRZBHEDH B E

ARECEAGREPRUBEER
B & ()

BRER
BREFBREZFEREENT :

Six months ended 30 June

BEAA=tHLEAEAR

2009 2008
—EEAF —EENF
(unaudited) (unaudited)
(RBERZ) (REEERZ)

HK$7000 HK$000
FET FET
(25,639) (35,763)
- (2,671)
(25,639) (38,434)

314,089,152 314,089,152

HRITEERTEZBRERTHR
REFARBESE  HAEILEZT)
BHE_ZZAFR-ZEZENFE XA
STRERNERZEREBEESE -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM

B & ()

FINANCIAL STATEMENTS (CONTINUED)

10. Trade and Other Receivables

Trade receivables

Other receivables

Less: Impairment

10. B5REAMERRR

AREBCEAGEEPRUBEER

30 June 31 December

2009 2008

—EZAF —EENE

~XB=+H +=ZA=+—H

(unaudited) (audited)

(REER) (RE%)

HK$7000 HK$'000

FHET FHET

FEWE 5 ERR 223 2,550
H A R BR X 575 326
798 2,876

R - (2,080)
798 796
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)

10. Trade and Other Receivables (Continued)

The aging analysis of trade and other
receivables, based on invoice date and net of

allowance for impairment, is as follows:

Current BN ER
One to three months 1-3{8 A
More than three months 3EA ML

The Group allows an average credit period of 30

to 45 days to its trade customers.

ZRZBHEDH B E

ARECEAGREPRUBEER
B & ()

10.

B 5 R H B WORS (8

REXZAPRIKRBERZ ES5K
HttEWERAREEH 2 RE DN

W
30 June 31 December
2009 2008
—EEAEF —EBENF
~A=tH +t=—A=+-—H
(unaudited) (audited)
(REEERZ) (BEX)
HK$7000 HK$'000
FET FET
75 796
173 -
550 -
798 796

AREERTRESEFZYHREE

HA30E45K ©
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NOTES TO THE UNAUDITED XKXRERHBESHHMEBHRE
CONDENSED CONSOLIDATED INTERIM Bk ()
FINANCIAL STATEMENTS (CONTINUED)

11.  Trade and Other Payables 11. EZREMEMERNR
30 June 31 December
2009 2008
—EZAF —EENE
~A=+H +=ZBA=+-—H
(unaudited) (audited)
(REER) (BER)
HK$7000 HK$000
FET FET
Trade payables BRE SRR - 468
Other payables H AT BR X 4,776 9,096
4,776 9,564
The aging analysis of trade and other payables EFRHMEANERINEERZER

based on invoice date, is as follows: MOWMT :

30 June 31 December

2009 2008

—EBAF —EENEF

AA=tH +t=ZBA=+-—8H

(unaudited) (audited)

(REER) (BEX)

HK$’000 HK$000

FET FiET

Current B 4 40 3,663
More than three months AL E 4,736 5,901
4,776 9,564
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (CONTINUED)
12.  Convertible Bonds

The movement of the liability component of the

convertible bonds for the Current Period is set

ARECEAGREPRUBEER
B & ()

12, ABRRES

TRREFEEHORAHBE 22
BHEIMT :

out below:
30 June 31 December
2009 2008
—EEAEF —EBENF
AAZ+H +t=ZA=+—H
(unaudited) (audited)
(REBERZ) (fRE%)
HK$7000 HK$000
FHET FET
(restated)
(&E75)
Fair value of the Convertible ARREFNEITE
Bonds upon issue ZA¥E 256,849 256,849
Equity component 25 2 6 (45,234) (45,234)
Liability component &5 211,615 211,615
Interest charge FEXZH 36,067 24,865
Interest paid [SENED=N (15,582) (10,882)
232,100 225,598
Analysed into: A
Current TE 24,162 23,485
Non-current FEHE 207,938 202,113
232,100 225,598

ZRZBHEDH B E
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM

AREBCEAGEEPRUBEER
B & ()

38

FINANCIAL STATEMENTS (CONTINUED)

12.

Convertible Bonds (Continued)

The Convertible Bonds carry an interest at 4%
per annum payable by the Company per semi-

annually in arrears.

As written confirmation was obtained from Sino-
Forest Corporation (“Sino-Forest”), which is the
ultimate beneficial owner of HK$212,328,000
Convertible Bonds after its acquisition of
HK$167,631,000 Convertible Bonds from the
original bondholders on 6 February 2009, for
its agreement to enter into discussion with
the Company which may result in Sino-Forest
supporting the Company in proposing to the
holders of the Convertible Bonds a modification
to the existing terms of the Convertible Bonds,
which may include an extension of the maturity
date of the Convertible Bonds from 9 November
2009 to a date not earlier than 30 September
2010, Convertible Bonds with principal amount
as HK$212,328,000 was classified as long term
liabilities as at 30 June 2009.

Interest expenses on Convertible Bonds is
calculated using the effective interest method
by applying the effective interest rate of 10.01%

per annum to the liability components.

No conversion of Convertible Bonds has

occurred since inception up to 30 June 2009.

12.

RRES (F)

TREESFRIE KATSEE
EH—R o

HAEEZENEERAT (RE]D
(HERZ=ZZEZAF-A~BAEEE
5158 AWEE167,631,0005 7T A
% & % % B 5212,328,0005% 7T 7]
REFCBABREEAN)RBISEK
NEETRRZEERR  FHEER
AR BRI AR A B AR R
S BEAEARBBITUTRRES 2R
BHRR BHEETEEETRRES
ZEBBE-_ZEAET—BNAHE
BERER=-Z-TFLA=+HZ
BH - Et "€ H212,328,000
BRI2ABRREFR-_ZTZTNERX
A=tBERBREARYEE-

TRRESF 2FEHAIDRAER
MECERSFERAZE0.01E R
BEMM -

BRBE-ZTAFASA=ZTA I
EARRESEER -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS (CONTINUED)

13. Commitments

Capital commitments
- contracted but not
accounted for

Total minimum commitments
under non-cancellable operating
leases for land and buildings
due:

As lessee
Within one year
In the second to fifth years,

inclusive

As lessor

Within one year

ZRZBHEDH B E

13. FiE

BAEE
- BIHERAR

RETHRET AT
BEEEENZRE
AERABESRTHES
2

ERABA
—FR
E_ZEDF(BE

BEEMEF)

ERHEA
—FR

ARECEAGREPRUBEER
B & ()

30 June 31 December
2009 2008
—EEAEF —EBENF
AB=t+H +=ZA=+—H
(unaudited) (audited)
(REERZ) (RREZ)
HK$7000 HK$000
FET FET
297,075 297,075
2,174 2,701

952 1,832

3,126 4,533

- 471

- 471
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CONDENSED CONSOLIDATED INTERIM  [Mi&F ()
FINANCIAL STATEMENTS (CONTINUED)
13. Commitments (Continued) 13. &¥E(E)

Included in capital commitments is an amount
of HK$297,075,000 (2008: HK$297,075,000)
representing the total consideration payable
by the Group to the Vendors of Greenheart
Resources Holdings Limited (“Greenheart”)
under a call option to purchase the remaining
39.61% of the issued share capital of
Greenheart, owned by the Vendors, which
will be settled by either cash, new shares to
be issued by the Company with conversion
price of HK$2.00 per share and other terms
similar to those of the Convertible Bonds or
any combination of the above as the Group
and the majority Vendors may agree. However,
if there is or needs to be any adjustment to the
conversion price of the Convertible Bonds prior
to the completion of the sale and purchase of
the shares, the price of any such consideration
shares and the conversion price of any such
convertible bonds will be the then applicable
conversion price of Convertible Bonds instead of
HK$2.00. The call option is exercisable by the
Group to require the Vendors to sell the shares

to the Group up to but excluding 8 May 2010.

BEAREEBRE 297,075,000 BT
(ZZEZN\F 297,075,000 T) -
MAEERBTEIBOEEZM
FGreenheart Resources Holdings
Limited ([ Greenheart |) E 5 2 8K
B UBERE SIS ZGreenheart
ZEBT39.61% 2 BITRA  REH
UBRESADAEERKRH2.008 T
ZEREFRTZHFROIARD A
RERRH2.008 T 2R REH TR
TRABRRESREAEARIRAZH
EXTHRECELRTRRES
ZHRBRZEMGERRE O LR EMA
BEZAAXM - A - HEETK
EEBRERDVABRFTEANET
BRES2BRE  AEAEERE
BROzEBEEREIRAEERRESZ
BRESAESERACTARES
BRE MLF2.008T BE-Z
—Z5FRANB(EFREHFEZA) L
AEETTEIBEE UERES
HERGFAEE -
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NOTES TO THE UNAUDITED X&LZFXREHASZETHTERR
CONDENSED CONSOLIDATED INTERIM [t &% (4&)

FINANCIAL STATEMENTS (CONTINUED)

14. Related Party Transactions 14.

Remuneration of key management personnel,
including amounts paid to the Company’s
Directors and highest paid employees is as

follows:

Short-term employee benefits EHEERA

15.  Approval of Financial Information 15.

These unaudited condensed consolidated
interim financial statements were approved by

the Board of Directors on 18 September 2009.

ZRZBHEDH B E

HEEATZRS
FEEBABZHFH (BEEFAD
RAIEERESTMA LT ZRE o
T

Six months ended 30 June

BEAA=ZtHLXEA

2009 2008

—EEAF —EENFE

(unaudited) (unaudited)

(REER) (REER)

HK$7000 HK$'000

FET FET

2,330 4,232
RAERBERE

AREERERGEPHERRN =
ZERNFNATNBREESERE -
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2009, the directors and chief
executives of the Company and their associates
had the following interests in the shares of
HK$0.01 each (“Shares”) and underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO")), as recorded in the register required
to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the
Company and the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) pursuant to
the Model Code for the Securities Transactions

by Directors of Listed Issuers, were as follows:

Long Positions in shares and underlying shares

of the Company

Number of Shares

Hitb & ¥
ESRRO - HEROREST2E
BRKXRE

RZZEZEAFERNA=Z+TH AQAFE
ERFETHABURBEZHEA
TREAQAFREMEALEEE (E=H
ERSRHERA (FHRBEK
Bl1) EXVE) 2B REE.0IBTZ
B (D)) REERORES T &
BETHRERBEZSFRBEMKHSE
REBERZEREEMACERR
HKE ARELTRITAZESHETH
FRGZEETUNENEERDARE
BHEXZMERARA (HIHA]) 2
BaRER

RAXAROGREERG 2H A

L
Approximate
Equity percentage
Personal  Corporate Family  Derivatives of issued
Interests Interests Interests  (share options) Total  share capital
RASTEIER BRTRAZ
BAES LEER FHER (BRE) a3t BOEORL
Wong Kin Chi 150,000 - - 30,000 180,000 0.06%
IBE
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OTHER INFORMATION (CONTINUED)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

Long Positions in shares and underlying shares

of the Company (Continued)

Number of Shares

Hi &R (F)
ESRRO - HEROREST 2E
BsRAR (H)

RAEQXFARGREERSG 25 & ()

RHAHAE
Personal Corporate Family
Interests Interests Interests

BAES 3 5 FHER

Sung Yan Wai - -

=%
EN

Hui Tung Wah 280,000 - 75,000 (Note)

HRE

Tong Yee Yung, Joseph - -
BHE

Wong Che Keung, Richard - -
ER®#

Note: These 75,000 shares were jointly owned by Mr.

Hui and his spouse.

ZRZBHEDH B E

GE)

Kt :

Approximate

Equity percentage
Derivatives of issued
(share options) Total  share capital
RASTEIA BRATREZ
(BR#E) B BHELL
1,850,000 1,850,000 0.59%
1,350,000 1,705,000 0.54%
180,000 180,000 0.06%
180,000 180,000 0.06%

ZE75000 RO IIHTEERE
BELEES -
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OTHER INFORMATION (CONTINUED)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

Long Positions in shares and underlying shares
of the Company (Continued)

Save as disclosed above, as at 30 June 2009,
none of the Directors and chief executives of
the Company and their respective associates
had any interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO)
which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which he/she was taken or
deemed to have under such provisions of the
SFO) or which were recorded in the registers
required to be kept by the Company pursuant to
Section 352 of the SFO, or which were required,
pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from the foregoing and those disclosed
in “Share Option Scheme” below, at no time
during the Current Period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors or any of
their spouses or children under 18 years of age
to acquire benefits by means of the acquisition
of shares in or debentures of the Company or
any other body corporate, and no Directors
or chief executive of the company or their
respective spouses or children under 18 years
of age had been granted any right to subscribe
for equity or debt securities of the Company nor
exercised any such right.

Hib& ¥ (&)

ESRRO - HEROREST2E
#sRKA (H)

REDARDREABRG 2H & (&)

REXFEBEEN RZZEZAERX
A=Z+H BMEAQXAESRIEST
BABURKEEAZHEALTRA
AEHEMEABEE (ERRES
RBMERPEXVE) 2RH - HER
BRESFTHEERBEEZSZRBEKM
EXVEE/REDBAMNEARAR
BRXoEMEZIARE (BERE
EERBMERI 2 BRRIREFSR
REFEBE2ERZIALR) REER
ARARERZRBEFRHIE3I52F
BEfzRsECMAZEMERREK
B RRBEBRETFARAAEERLAR
B2 EMERRAR o

EEWERG ZER

BR £SO R T ST RE IR FE St 81 | — 66
FrgEEN  RABBEAE—RA
ARRREEMHE QT BES ET
VEFAZH UBEESIAKERBZ
EEIRB TN \RFRAEERE
ARRFEMEMEE 2RO HES
MERFG  TEARAEETREE
THRAEIREEAZEBAKRMD
TNBZFRERTRITEEMER
URBAR B 2BRARERE S
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OTHER INFORMATION (CONTINUED)
SHARE OPTION SCHEME

The share option scheme (the “Scheme”) of the
Company was adopted by the Company at the
special general meeting held on 22 March 2002
in compliance with Chapter 17 of the Listing
Rules. The Scheme is valid and effective for a
period of 10 years after the date of adoption
of the Scheme, i.e. 21 March 2012. As at 30
June 2009, there are options of 12,710,000
Shares granted by the Company pursuant to the

Scheme which are valid and outstanding.

Movements of the share options of the Company

during the Current Period are as follows:-

Date of

Name or grant of Asat
category of share  Exercise Exercise 1Jan
participant options price period 2009
SRENS RRE RoEERAE
ZEH RHRH  fRE s -A-A

HK$

7
Directors
iz
Wong Kin Chi-~ 24/10/2007 1.744 251012007 - 30,000
124 21/03/2012

ZRZBHEDH B E

Hin &R (&)

R RESTE
RELTRAFI7EZRE  KXAH
R-ZBE-F=ZA-+-HETZR
RERARE LEMEN R 2 BREST
Bl ([BRESE] - BREENK
MEAETEFHEARBERREN B
BEE-ZE—-F=ZA=Z+—-H K=
ZZNFEARA=ZTH XORARERE
BRAEETEIR H12,710,0008% B & K& &
RITEZBRAE -

ARRARABBzBRESHOT : -

Total

Granted  Exercised Lapsed halance
during during during asat 30
the period  the period the period Jun 2009
RZEEnE

ABZTH

BAfd  BAfE BRAR LAER
- - - 30,000
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OTHER INFORMATION (CONTINUED)

SHARE OPTION SCHEME (CONTINUED)

Date of

Name or grant of
category of share
participant options
SRENE BEE
5N RiAH
Directors (Continued)
£z (%)
SungYan Wai  14/06/2005
RSB

16/04/2007

14/06/2007

241012007
HuiTung Wah  14/06/2005
HE

16/04/2007

14/06/2007

241012007

46

Exercise
price

fikE

HKS

&7

0.800

0.460

1.360

1.7440

0.800

0.460

1.360

1.744

Exercise
period

e

15/06/2005 -
14/0612010

17/04/2007 -
21/0312012

15/06/2007 -
21/03/2012

25/10/2007 -
21/0312012

15/06/2005 -
14/06/2010

17/04/2007 -
21/0312012

15/06/2007 -
21/0312012

25/10/2007 -
21/0312012

As at
1Jan
2009

250,000

300,000

1,200,000

100,000

800,000

50,000

300,000

200,000

Hib& ¥ (&)
B IR AT 8 (D)

Exercised
during
the period

Granted
during
the period

BAfd  BafR

Total

halance

asat 30

Jun 2009
RZBENF
AAZtA
LR

Lapsed
during
the period

BRkH

- 250,000

- 300,000

- 1,200,000

- 100,000

- 800,000

- 50,000

- 300,000

- 200,000
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OTHER INFORMATION (CONTINUED) HiER (EF)
SHARE OPTION SCHEME (CONTINUED) S BR RESH B (@)
Date of Total
Name or grant of Asat  Granted  Exercised Lapsed halance
category of share Exercise Exercise 1Jan during during during asat 30
participant options price period 2009 the period  the period  the period  Jun 2009
R-2RNEF
BaEENE ERE R-2ENE RAZTH
55 RiLBH ke k% -A-B  HARL  HATE  BAXY 284K
HKS
#r
Directors (Continued)
28
Tong Yee Yung, 14/06/2005 0.800  15/06/2005 - 70,000 - - - 70,000
Joseph 14/06/2010
BEE
16/04/2007 0.460  17/04/2007 - 30,000 - - - 30,000
21/0312012
14/06/2007 1360 15/06/2007 - 50,000 - - - 50,000
21/0312012
2411012007 1744 25110/2007 - 30,000 - - - 30,000
21/0312012
Wong Che Keung,  14/06/2005 0.800  15/06/2005 - 70,000 - - - 70,000
Richard 14/06/2010
&A%
16/04/2007 0460 17/04/2007 - 30,000 - - - 30,000
21/0312012
14/06/2007 1.360  15/06/2007 - 50,000 - - - 50,000
21/0312012
2411012007 1.744 25110/2007 - 30,000 - - - 30,000
21/0312012
Sub-Total 3,590,000 - - - 3,590,000
it

ZRZBHEDH B E
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OTHER INFORMATION (CONTINUED) HiER (F)
SHARE OPTION SCHEME (CONTINUED) BRRERE (&)
Date of Total
Name or grant of Asat  Granted  Exercised Lapsed halance
category of share Exercise Exercise 1Jan during during during asat 30
participant options price period 2009 the period  the period the period Jun 2009
R-BRNE
saEne ERE RoBRAE RAZTH
5N RiuAH kg 8 -B-B HaRL  BATE  BAAR 8%k
HKS
B
Others
At
Employees (other ~ 14/06/2005 0.800  15/06/2005- 100,000 - - - 100,000
than Directors) 14/06/2010
8
(BB 140612007 1360 15/062007- 1,050,000 - - 1,050,000 -
21/0312012
24/1012007 1.744 25110/2007- 334,000 - - 314,000 20,000
21/0312012
Other 14/06/2007 1360 15/06/2007- 4,200,000 - - - 4,200,000
Participants 21/0312012
Aftg8E
24/1012007 1744 25102007 4,800,000 - - 4,800,000
21/0312012
Total 14,074,000 - - 1,364,000 12,710,000
Eh)
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 30 June 2009, the interests of substantial
shareholders, other than the Directors of the
Company or their respective associate(s), in
the securities of the Company as recorded in
the register of interests in shares or underlying
shares and short positions required to be kept

under section 336 of the SFO were as follows:

Name Capacity
&R 5
Sino-Forest Corporation Note Beneficial owner & interest

of controlled corporation

f&  REREAREEIERE

Sino-Capital Global Inc. Beneficial owner

BERERA
The Letter “L” denotes long position in the shares.

Note: Sino-Capital Global Inc. was wholly owned
by Sino-Forest Corporation which was deemed
to be interested in 7,860,000 shares and
22,348,500 underlying shares in respect of
Convertible Bonds of the Company held by
Sino-Capital Global Inc. under the SFO.

ZRZBHEDH B E

Hi &R (#)
TERFRREF2EZRAR

RZZZEAFAAZ+AH BEDH
BREBSRBEHAEDBMRARRE
WMEIERR EAAAESRRES
BBHBALRN 2EFRHEBR
17 PO 7 AR 4 SR AR B AR 4 2 M 8 IR

BUT

Number of

ordinary shares

EBRYE

62,860,000 (L)

7,860,000 (L)

Number of
underlying

shares

RBERHAE

106,164,150 (L)

22,348,500 (L)

FEILIERRDZHR -

Approximate
percentage of
the total issued
share capital
BRIREZ
UHER L

53.81%

9.61%

MfEE © Sino-Capital Global Inc.HSino-
Forest Corporation2 E#H » R
BESRBERY BEEAR
7,860,0008% i% 19 }.22,348,5008% 18
B IR 17 (5B B8 B Sino-Capital Global
IncHEBEZARRARTRRES) T #

BEHR -
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SECURITIES
(CONTINUED)

Save as disclosed above, the Company has not
been notified by any person who had interests
or short positions in the shares or underlying
shares of the Company as at 30 June 2009
which were required to be notified to the
Company pursuant to Part XV of the SFO or
which are recorded in the register required to

be kept by the Company under the SFO.

AUDIT COMMITTEE

The Audit Committee of the Company currently
comprises three independent non-executive
directors, namely Mr Wong Che Keung Richard
(Chairman of the Committee), Mr Tong Yee Yung
Joseph, and Mr Wong Kin Chi. The members
of the Audit Committee have reviewed with
management the accounting principles and
practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters. The Audit Committee has reviewed
and discussed with management and external
auditors the unaudited condensed consolidated
interim financial statements for the Current
Period.

Hi &R (%)
TERFRREF2ERZRARE (B

BREXFBEESN  ABREMRAD
A-ZEEAFAAZTHEZRHSMAE
BROTEEREINXEZALTHE
AAEREFHRPERGEXVEE
HMERQARZERARKR  ALHER
REFSRPERANEBALDTER
ZEEELMAZBERIRE

BEREES
ARB2ERZECEANHA=EE
VHHTESERAREE (EEEE
) SEHEALERIBEREAM -
ENEESCHECHERE-BF
MAKERREN ST RARESL
VimEL ABEERPBEES
H-BRZESCHEEERIIER
B -EERARIRAHMEZRESE
REREE PRI BERE -
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OTHER INFORMATION (CONTINUED)

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a
high standard of corporate governance. The
Company has complied with all the code
provisions set out in the Code of Corporate
Governance Practices contained in Appendix 14
to the Rules Governing the Listing of Securities
throughout the six months ended 30 June 2009.
The Board continues to review its practices
from time to time with an aim to improve the
Group's corporate governance practices so as to

meet international best practice.

COMPLIANCE WITH THE MODEL CODE SET
OUT IN APPENDIX 10 TO THE LISTING RULES

The Company has adopted a code of conduct
regarding securities transactions by directors
(“Code of Conduct”) on terms no less exacting
than the required standard set out in the Model
Code set out in Appendix 10 to the Listing
Rules (the “Code”) and the Company has made
specific enquiry of all directors that they have
complied with the required standard set out in
the Code and the Code of Conduct.

ZRZBHEDH B E

Hi &R (#)
BIOEXERERTA
$“T%“$% SEREER R

BE-_ZZEAFRA= ‘f‘EllJ:/\ﬂE)EJ
%E~$QEEL1me%%Lm
RAMESRIARNEEERERTFAME
ZTARL - EEEAUELEEZ
CEERER  HETHBHEER
UHEEBRREER -

B EmRAIMSKI0E 2 EETA

ARBERNESETEZREZ1TH
JATTATAD ERRXTIRE
mRAMFIOMBE2RETR ([
Bl AR RERE  AQ EH
FRESFHRBEER HECE
JEFEzAERE Ii?f?%—rﬂﬂ°

\
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OTHER INFORMATION (CONTINUED)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Current Period, neither the Company
nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed

securities.

APPRECIATION

Our Group’s success depends on all our staff’s
commitment, dedication and professionalism.
On behalf of the Board, | would like to thank
every staff for their diligence and dedication. |
would also take this opportunity to express my
sincere appreciation to our shareholders, clients
and suppliers for their continuous and valuable

support.
By order of the board
Sung Yan Wai Petrus

Executive Director

Hong Kong, 18 September, 2009
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